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FENNEMORE CRAIG, P.C

PHOENIX

VNIDIHO

RECEIVED
FENNEMORE CRAIG, P.C.

A Professional Corporation WITMAR 12¢P U: b

Jay L. Shapiro (No. 014650)

3003 North Central Avenue %OCU?‘%EHT CONTROL

Suite 2600
Phoenix, Arizona 85012
Telephone (602) 916-5000

Attorneys for Northern Sunrise Water Company
and Southern Sunrise Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION OF
SOUTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

IN THE MATTER OF THE JOINT APPLICATION
OF NORTHERN SUNRISE WATER COMPANY
AND SOUTHERN SUNRISE WATER COMPANY
FOR THE APPROVAL OF SALE AND TRANSFER
OF WATER UTILITY ASSETS, AND
CANCELLATION OF CERTIFICATES OF
CONVENIENCE AND NECESSITY, FOR
MIRACLE VALLEY WATER COMPANY,
COCHISE WATER COMPANY, HORSESHOE
RANCH WATER COMPANY, CRYSTAL WATER
COMPANY, MUSTANG WATER COMPANY,
CORONADO ESTATES WATER COMPANY, AND
SIERRA SUNSET WATER COMPANY, LOCATED
IN COCHISE COUNTY, ARIZONA.

Pursuant to Ordering Paragraph number 9 of Decision No. 68826, dated June 29, 2006
(“Order”), Northern Sunrise Water Company and Southern Sunrise Water Company (collectively,
“Applicants”) submit this Notice of Compliance in the above-referenced matter. The purpose of

this filing is to inform the Commission and Staff that on or about February 21, 2007 the
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W-02316A-06-0251
W-02230A-06-0251
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NOTICE OF COMPLIANCE WITH
DECISION NO. 68826
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FENNEMORE CRAIG, P.C.

PHOENIX

acquisition of the McLain Systems was completed. (See Report on Sale of Water Companies,

attached hereto as Exhibit A.) Consequently, Applicants are also hereby providing notice that the

approved rates and charges will be effective beginning April 1, 2007.

DATED this 12th day of March, 2007.

ORIGINAL and 33 copies delivered
this 12th day of March, 2007 to:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy hand-delivered
this 12th day of March, 2007, to:

Mike Gleason

Chairman

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Kristin K. Mayes

Commissioner

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Jeff Hatch-Miller

Commissioner

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

FENNEMORE CRAIG, P.C.

< -

]
Jay L. Shajgro
Patrick J. Black
Attorneys for Applicants,
Northern Sunrise Water Company and
Southern Sunrise Water Company
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FENNEMORE CRAIG, P.C
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William Mundell

Commissioner

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Gary Pierce

Commissioner

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Steve Olea, Assistant Director
Utilities Division

Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

Chris Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

Brian Bozzo, Compliance
Utilities Division

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

Copy mailed
this 12th day of March, 2007, to:

Steven L. Wene, Esq.

MOYES STOREY

1850 North Central Avenue, #1100
Phoenix, AZ 85004

Johnny McLain
7110 East Jaxel Road
Hereford, AZ 85615

Johnny and Linda McLain
P.O. Box 2903
Sierra Vista, AZ 85636
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Arizona Small Utilities Association
210 North Central Avenue, Suite 6B
Avondale, AZ 85323

Copy emailed and mailed
this 12th day of March, 2007 to:

Jane Rodda, Administrative Law Judge
Hearing Division

Arizona Corporation Commission

400 West Congress

Tucson, AZ 85701

JRodda@azcc.gov

1893340.1/10577.002
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Michael M. Neal, Esq.

LAW OFFICE OF MICHAEL M. NEAL, P.C.
110 S. Church Avenue, Suite 4298

Tucson, Arizona 85701

Telephone: (520) 623-5686

Facsmmile: (520) 623-5255

E-Mail: mmnealpc(@qwest.net
State Bar No. 04331

and

Britt Hanson, Esq.

Office of the County Attorney
P.O. Box CA

Bisbee, AZ 85603

Telephone: (520) 432-8700
Facsimile: (520) 432-8778

E-mail: bhanson%co.cochise.az.us
State Bar No.: 012739
Co-Counsel for Cochise County
IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF ARIZONA

Inre: Chapter 11 Proceeding
JOHNNY A. MCLAIN and Case No. 4-03-bk-04125-EWH
LINDA M. MCLAIN,
husband and wife, REPORT ON SALE OF
WATER COMPANIES
Debtors.

)

)

)

Cochise Couhty reports to the Court that on or about February 21, 2007, the Court
authorized and approved sale of water companies closed. Attached hereto is a true copy of the
Settlement Statement for the sale. The sales proceeds are being held by the escrow agent, Pioneer
Title Agency, subject to further Order of this Court. A sale of the Wireless System is expected

to Close in the near future. Upon that sale closing substantive assets of the estate will be

C:\MyDoc\Cochise-McLain\Report on Water Companies Sale.wpd
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liquidated and the monies available for distribution under the confirmed Plan will be known. At

that time a distribution application will be filed.
RESPECTFULLY SUBMITTED this __ 28" _ day of February, 2007.

LAW OFFICE OF
MICHAEL M. NEAL, P.C.

By:_/s/ Michael M. Neal
Michael M. Neal
Co-Counsel for Cochise County

Cop of the foregoing mailed this
_ 28" day of February, 2007, to:

Office of the United States Trustee
230 N. First Ave., Ste. 204
Phoenix, AZ 85003-1706

Rob Chatles, Esq.
Lewis and Roca, L.L.P.
1 S. Church Ave., #700
Tucson, AZ 85701-1611
Attorney for Buyer

Michael W. Baldwin, Esq.

Law Offices of Michael W. Baldwin
P.O. Box 35487

Tucson, AZ 85740-5487

Attorney for Debtors

Denise Faulk, Esq.

Arizona Attomey General’s Office
1275 West Washington

Phoenix, AZ 85007

Attomey for Arizona Dept. of Revenue

Christopher C. Kempley

Legal Division

Anzona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Bntt Hanson, Esq.
Coun Attorney
O ce of the County Attorney
P.0. Box CA
Bisbee, AZ 85603
Attorney for Cochise County

C:\MyDoc\Cochise-McLain\Report on Water Companies Sale.wpd 2




A U5 DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT B. TYPE OF LOAN OMB No. 2502-0285
SETTLEMENT STATEMENT 1. D FHA 2 L] FwHA 3. O conv. unis.

Pioneer Title Agency, Inc. o] w s [] coNv.iNs.

P.O. Box 1900 6. ESCROW FILE NUMBER: 7. LOAN NUMBER:

580 E. Wilcox Dr. 1

Sierra Vista, AZ 85636-1900 8. MORTGAGE RNSURANCE CASE NUMBER:

ADDRESS OF BORROWER: 2845 BRISTOL CIRCLE
QAKVILLE, ONTARIO CANADA L6HTH
E NAME OF SELLER: JOHNNY A. MG LAIN and LINDA M. MC LAIN

This ie 10 certify that this is a rue

and of this gt
AJDRESS OF SELLER: é
7110 E. JAXEL ROAD - -

HEREFORD; AZ 85615

F NARE OF LENDER
ADDRESS OF LENDER:! R ’ .

G. PROPERTY LOCATION:

LAZ
Cochise SEE ATTACHED
SEE ATTACHED
H. SETTLEMENT AGENT: Pioneer Title Agency, inc.
PLACE OF SETTLEMENT: P.0O. Box 1800, 580 E. Wilcox Dr.. Siema Vista, AZ 85636-1900
1. SETYLEMENT DATE: 02/16/2007 PRORATIONDATE:  02/18/2007 FUNDING DATE  (32/18/2007
BORROWER'S TRANSAGTION | K STMMARY OF :
o : 400. Gross Amount Dus To Seller: i .. KB | 1
| 686,752.14_ . Contract —_B95,752.14
402. Personal Property
103. ; it charges {0 B! {line 1400} 1,030.00 [ 403.
104, 404.
105. 405,
Agjusiments For items Paid By Sellss In Advance: | |Ad) For items Paid 8y Salter In Adv
106, City/Town Taxes 406. City/Town Taxes
107. County Taxes 407. County Taxes
108. Assessments 408. Asasssments
109. 409,
310, 410,
- 411,
412.
413, FUNDS DEPOSITED FOR UCC SEARCH 250.00
414,
115, 418
120. Gross Amount Due from borowor. . 697,782.14 | 420. Gross Amount Dua to Setier 687,002,14
Eoo. Amounts Pald by or in behaif of Borrower: - 1 . Reductions In Amount Due To Seller:
"307. Deponil or samesl money ) 200,000.00 1. Excess Geposd (ses Instruciions) " 3
302, T . "1 552 Sottiemant chergss o Selier (ine 1400) 604,149.00
203, Eitiaﬂbon(g)um subjectto- - - © |- 503. Existing koan(s) taken subjecttc - - . .
204 FUNDS DEPOSITED 91106 - C - |- 498,000.00 | 504. Payoff of first morigage loan .
205, INTEREST EARNED ON FUNDS DEP. : 9,478.00 | 808, PayoHf of secand martgage loan
206. 506.
207. 507.
208, 508.
209. 509.
[ Adjusiments For iams Unpaid By Seller. | | Ad) For llems Unpad By Sefier. |
210. Clty/Town: Taxes 510, City/Town Taxes .
211. County Texes 01/01/07 - 02/16/07 2,709.14 | 511. Counly Taxss 01/01/07-02/16/07 1 2,799.14
212. Assessments 512. A !
) 513, § PD TO OBTAIN DCC SEARCHES ' 54.00
514, . i
515. L N ]
516. |
517. :
518, ;
) 5. ,
220. Toral Paid By/For Borrower 710,276.13 | 520. Total Reductions In Amount Due Setier | 607,002.14
‘B00. Casls st Sattlement fromito Borrower: |1 800. Cash at Settiement tofirom Sellar: . |
301, Gross ameunt Gus From Borrower (Tine 120] 657,782.14 . 601 5ross smount due 10 Seller (e 420) 697,002.14
302, Less amount paid byYor Borrower (ne 220) 710,276.13  802. Less raductions in amount due Seher (linp 52 687,002.14
303, Cash TO Borrawsr: 12,483.99 : 603. Cash TO Seler : 0.00
INITIALS: INITIALS:

Hudc.rpt (01/20/2008) Printed by Fran Millanta on 02/21/2007 at 09:16:10 AM




ESCROW FILE NUMBER: 00515132-001 FMM

OMB No. 2502-0265

L._SETTLEMENT CHARGES:

700. Yotal Sales/Broker's Commisalon:

Bas:dunPﬁceSﬂ%?SZMQ%-

Paid from Paid from

Division of Comm)ss:on {lhe 700)
701787 boow T
702. % 000 w0
$ 000l
703. Commissi
704. o
800 Hems Plyable In Connection With Loan:

Seller’s
Funds at Funds at
Setlement - Settiement

A st e e e o —

o p—

801 Lo:n Origination Fee
" 802" Loan Discount Fre.

803. Aporeisal Fee

404 Credit Report

805. Lendsars inspaction Fee

808. Mongage insurance A

607. Assumption Fee

808.

308

Fee

810.

"8l

900, hems Required By Lender To Be Paid In Advance:

901. Interest

1000. Reserves Dlpos:led With Landor - B o
100%, Hazan insursnce - : T
1002 Morigage Insurance } T T T T e R A )
1003. City Property Taxes - T . ) - - ] B
1004. County Property Taxes - ) T ) B et
100S. Anaual Assessmants ) . - T
1006, - - e e et i e e
1007 T T T
1008. Aggregate Adjustment months @S . - ) T T 060- T

1100, Titie Charges: - '_’ )
1101. Sstbameant or dosin;fee 1 Pmneer‘nﬂ_sw “Ine. i CrTT 335.00 ' 355.00

1102. Abstract or tiie uarr)i
1103. THia examination
1104. Titie insurance bindet

105, Doarvent aparsdon— e oo ene e+« e e
’ iivﬁs-ﬁoEry Fees
1107 Anomey: Faos - T
T Yinckudes above e numbers: T - ” -
iiﬂa. Title insurance T T T T e cTmenm

finciuded above nem numbels Y
1108, Lender's Caveraqe
‘1110, Owners coverage §  350,600.00 io Pionesr THie Agency. Inc.
T P A A oAl A4 AT
1142
1113,
1+15. Courier-FED EXP TO/FR SELLER 1o Piones: Tille Agency, Inc.
$417. AddH Wk Esc Fee 10 hrs & S75. 1o Pioneer Title Agency. Inc.
1118, Addtl Wk Titte 10 hrs @ $60. 1o Pioneer Title Agency Inc.
1118. REC-DEEDS/HS ABAND/ORDERS to Picneer Title A'-snc), .
1200, Govommont Rocordlng and Tunﬂor Charget

1201. Recording Fees: TTrmT T nm e e e

1202, City/County laxistarnps T o

12C3. State tax‘stamps T e T ° T .
1204. Chty Transfer Tax e T ]

1205. Counly Transfer Tax - ) -
e - - RO ———
oy e e e

13 Survay o -
1302 Pest hnp.ction' o - I S TR T T T
1303, 2004-2006 TX 10 COGHISE COUNTY TREASURER - B - 82,612.19
1304, PROCEEDS REMAINING to TO BE DETERMINED BY 8K COURT R ~ T__‘_ :':@Tﬁs'fm
4305, DEED ssGNmG FEE io STEW RTTITLE & TRUST G 7800
1308, T e R

INITIALS: INITIALS:

Hudc. rpt (01/20/2006)

Printed by Fran Milianta on 02/21/2007 at 09:19:10 AM




ESCROW FILE NUMBER: Q0515132-001 FMM

- OMB No. 2502-0285

1307.

~ 1200 Total Seibement Charges (Enter on fine 103,Section J -and- line 502.

INITIALS:

Hudc. it (01720/2006)

Section k)

INITALS:

Printed by Fran Milianta on 62/21/2007 at 09:16:10 AM




